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General Terms and Conditions of Sale of Buchholz Hydraulik GmbH

1. Scope, Form

1) These General Terms and Conditions of Sale (ToS) shall apply to all our business relations with our customers ("Buyers®). The ToS shall
only apply, if the Buyer is an entrepreneur (Art. 14 BGB/German Civil Code), a legal entity under public law or a special fund under public
law.

2 These ToS shall specifically apply to contracts for the sale and/or delivery of movable goods (“goods”), irrespective of whether we produce

such goods ourselves or buy them from suppliers (Art. 433, 650 German Civil Code). Unless otherwise agreed, the ToS effective when the
order is placed by the Buyer or, in any case, effective in the last text version made available to it, shall apply as a master agreement also
to similar future contracts without us being required to specifically refer to them in each individual case.

3) Our ToS shall apply exclusively. Any deviating, conflicting or additional General Terms and Conditions of the Buyer shall only become part
of the contract if and insofar as we have given our express consent to their effectiveness. This requirement of consent shall apply in any
case, e.g. also if we, with knowledge of the General Terms and Conditions of the Buyer, deliver to it without reservation.

4) Any individual agreements made with the Buyer in individual cases (including subsidiary agreements, amendments and modifications) shall
always prevail over these ToS. The binding content of such agreements shall be evidenced in a written contract or our written confirmation,
unless the contrary is proven.

5) Any relevant legal statements and information given by the Buyer with respect to the contract (e.g. deadlines, notice of defects, withdrawal
or diminution) must be given in writing, i.e. in written form or text form (e.g. letter, email, telefax). Any formal legal requirements and further
evidence, especially in case of doubt regarding the issuer’s legitimation, shall remain unaffected.

(6) Any reference to applicable legal regulations shall have a clarifying effect only. Hence, the legal regulations will apply also in the absence
of such clarification, unless directly modified or expressly excluded in these ToS.

2. Conclusion of Contract

Q) Our offers are subject to change and non-binding. This will also apply, if we provide the Buyer with catalogues, technical documentation
(e.g. drawings, plans, computations, calculations, references to DIN standards), other product descriptions or documents — also in electronic
form — for which we reserve property rights and copyrights. Such documents are subject to confidentiality and must not be made available,
or passed on, to any third parties by the Buyer.

2 Order placement for the goods by the Buyer is deemed a binding contractual offer. Unless the purchase order contains any other
specifications, we shall be entitled to accept this contractual offer within five workdays of receipt of such order placement.

?3) In general, purchase orders must be placed in writing as individual purchase orders. If the offer lists alternative order procedures (individual
orders, blanket orders, orders with delivery schedule), the Buyer may, at its discretion, choose an order procedure and notify us in writing
of its procedure of choice.

?3) Acceptance shall be acknowledged either in writing (e.g. by order confirmation) or by delivery of the goods to the Buyer.

3. Delivery Period and Default in Delivery

Q) The scheduled delivery period is indicated in the related offer or, as appropriate, a written agreement. If this does not apply, the delivery
period will be agreed individually or indicated by us on acceptance of the purchase order; such delivery period may be delayed by the
Buyer’s obligations to cooperate, in particular the Buyer’s provision of documents, supplies, permits, approvals and, if applicable, agreed
advance payments.

2 If we are unable to comply with binding delivery periods for reasons beyond our control (e.g. non-availability of product or service), we will
promptly inform the Buyer accordingly and, at the same time, indicate the estimated new delivery period. If the product/service is not
available within the new delivery period either, we shall be entitled to withdraw from the contract in full or in part; we will then promptly
reimburse the Buyer for any consideration already provided. Cases of non-availability, in this sense, include e.g. if our supplier does not
supply us with the items in time, if we concluded a congruent hedged transaction, if it is neither our nor our supplier’s fault or if, in a given
case, we are not obliged to procurement.

?3) Our default in delivery begins pursuant to the applicable legal regulations. In any case, however, a reminder by the Buyer is required. If we
are in default, the Buyer may claim a lump sum for compensation of the damage caused to it by default. Such lump sum amounts to 0.5%
of the net price (delivery value) for each completed calendar week of default, with the maximum being 5% of the delivery value of the goods
delivered late. We reserve the right to evidence that the Buyer did not incur any damage or only substantially less damage than the above
lump sum.

4) The Buyer’s rights according to Section 8 of these ToS and our statutory rights, specifically if the obligation to perform is excluded (e.g. due
to impossibility or unacceptability of performance and/or subsequent performance), shall remain unaffected.
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4. Delivery, Passage of Risk, Approval, Default in Acceptance

2) Unless otherwise agreed, the goods will be delivered without packaging ex works, which is also the place of performance for delivery and
subsequent performance. At the Buyer’s request and cost, the goods will be sent to another destination (sale by dispatch); in such case it
shall be our discretion to decide upon the mode of dispatch (in particular carrier, routing, packaging) ourselves.

2) The risk of accidental destruction and accidental deterioration of the goods passes to the Buyer with delivery of the goods at the latest. In
case of sale by dispatch, however, the risk of accidental destruction and accidental deterioration of the goods and the risk of delay already
will pass when the goods are handed over to the carrier, freight forwarder or any other individual or agency entrusted with the shipment. If
approval is agreed, such approval will be deemed the point of passage of risk. Apart from that, the legal regulations governing work and
service contracts shall apply to agreed approval. The items will be deemed delivered and/or accepted, if the Buyer is in default of
acceptance.

3) If the Buyer is in default of acceptance, if it fails to cooperate, or if our delivery is delayed for reasons the Buyer is responsible for, we shall
be entitled to claim compensation for the damage incurred therefrom, including additional expenditure (e.g. storage costs). In such case we
will claim lump sum compensation to the amount of 0.5% of the net price (delivery value of the goods affected by default) per completed
calendar week, commencing with the delivery period or — if there is no delivery period — with the notification that the goods are ready for
dispatch, with the maximum being 5% of the delivery value in case of final non-approval.

Evidence of higher damage and our statutory claims (in particular for compensation of additional expenditure, reasonable compensation,
cancellation) shall remain unaffected; the lump sum shall, however, be counted towards further monetary claims. The Buyer may provide
evidence that no damage whatsoever or considerably less damage than the above lump sum was incurred by us.

5. Prices and Terms of Payment

1) Unless otherwise agreed in individual cases, our current prices applicable when the contract is concluded shall apply, i.e. ex warehouse
plus statutory sales tax.

2 If any product modifications are requested by the Buyer or if product modifications are required to maintain their readiness for delivery or
adjust their operation to market requirements, the price changes resulting from such adjustment will be quoted by us and, upon joint analysis
of the costs, fixed amicably together with the Buyer. If the Parties fail to reach an understanding on a changed price within four weeks of
order preparation, either Party shall be entitled to cancel existing contracts with 90 days' notice.

For delivery items periodically supplied to the Buyer, e.g. as part of blanket agreements, to which price maintenance no longer applies or
expired, either of the Parties may send a written request for determination of a (new) price, should comprehensible cost changes require
such new price. If the Parties fail to reach agreement on the future price within 6 weeks after the first written request for determination of a
(new) price, upon expiry of the six-week period a (new) price will be fixed, with immediate effect, whose calculation will be based on the
“Index of producer prices of industrial products by the Federal Office of Statistics, pressure reduction valves, valves for oil-hydraulic or
pneumatic energy transmission, check valves and non-return valves, pressure relief valves and safety valves” (GP System 281411). The
calculation of the new prices will be based on the sales price last subject to price maintenance and the quotient of the respective index
applicable at the time of the current publication by the Federal Office of Statistics and that applicable in the month of the last price
determination. In case this regulation must be applied, either Party shall be entitled to terminate existing contracts with 90 days* notice. If
the above index is no longer published by the Federal Office of Statistics, it will be replaced by the comparable price index coming closest
to the economic relevance of the original index published by the Office of Statistics or, alternatively, by the corresponding price index for
Germany by the European Office of Statistics. If the above indexation clause is invalid, the remaining provisions of this contract shall remain
effective. Furthermore, the Parties hereto will be obliged to promptly agree on an effective indexation clause or a price review clause which
is lawful and has economic effects which come closest to the intended purpose.

?3) For sale by dispatch (Section 4, point 1) the Buyer will bear the shipment costs ex warehouse including packaging and, if requested by the
Buyer, transport insurance as well as commissioning costs, plus statutory value-added tax. Any duties, fees, taxes and other public dues
shall be borne by the Buyer.

4) The purchase price is due and payable within 2 weeks of invoice and delivery or approval of the goods. However, we shall be entitled at
any time, also in current business relations, to effect delivery in full or in part only against advance payment or cash. We will issue such
proviso with the order confirmation at the latest.

5) Upon expiry of the above term of payment the Buyer is in default. During default interest amounting to the applicable statutory default
interest rate must be paid on the purchase price. We reserve the right to assert further claims for damages caused by default. With respect
to merchants, our claim for maturity interest (Art. 353 German Commercial Code/HGB) shall remain unaffected.

(6) The Buyer shall only have offset and retention rights insofar as its claim is legally established or undisputed. In cases of defective delivery
the Buyer’s rights, in particular pursuant to Section 7 point 6 sentence 2 of these ToS, shall remain unaffected.

(@) If after conclusion of the contract it becomes obvious (e.g. by application to open insolvency proceedings) that our claim for the purchase
price is at risk due to the Buyer's lack of performance, we shall be entitled to refuse performance and — as appropriate, after setting a
deadline — to withdraw from the contract pursuant to the legal regulations on refusal of performance (Art. 321 German Civil Code). From
contracts on the manufacture of unique items (custom-made products) we may withdraw with immediate effect; the statutory regulations on
the dispensability of a deadline shall remain unaffected.
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6. Reservation of Title

2) We will retain title to the goods sold until all our current and future claims arising out of the contract and a current business relationship
(secured claims) have been fully paid.

2 The goods subject to reservation of title shall not be pledged to any third party nor assigned as a security until paid in full. The Buyer shall
promptly notify us in writing, if an application to open insolvency proceedings is filed or if any third parties seek seizure of goods in our
ownership (e.g. by attachment of property).

?3) If the Buyer infringes any terms of the contract, in particular if it fails to pay the purchase price due, we may withdraw from the contract in
accordance with the applicable legal regulations or/and demand return of the goods subject to reservation of title. The demand to return the
goods does not simultaneously mean rescission; in such case we shall be entitled to demand that the goods be returned and reserve the
right to rescind. If the Buyer fails to pay the purchase price due, we may only assert such rights, if prior to this we set a reasonable deadline
for payment which expired to no avail or if such deadline is not considered necessary pursuant to the legal regulations.

4) The Buyer shall be entitled until further notice, in accordance with (c) below, to resell and/or process the goods under reservation of title in
the ordinary course of business. In such case the following supplementary provisions shall apply.

(@ The reservation of title shall apply to the products resulting from processing, mixing or combining our goods, at their full value,
whereby we are considered the manufacturer. If in the course of processing, mixing or combining them with third-party goods,
third-party ownership continues to exist, we will acquire co-ownership in proportion to the invoiced amounts of the processed,
mixed or combined items. Otherwise, the same shall apply to the resulting product as to the goods delivered with reservation of
title.

(b) Any claims against third parties originating from the resale of the goods or product are already now assigned to us as a security
by the Buyer, in full or to the amount of our co-ownership, in accordance with the preceding paragraph. We accept the assignment.
The Buyer’s obligations described in point (2) shall also apply to the assigned claims.

(c) Apart from us, the Buyer shall be entitled to collect the claim. We undertake to refrain from collecting the claim as long as the
Buyer fulfils its payment obligations towards us, does not lack performance and we do not assert the reservation of title by exerting
a right according to point (3). If this is however the case, we may demand that the Buyer makes the claims assigned and their
debtors known to us, gives all details required for collection, surrenders the related documents and notifies the debtors (third
parties) of the assignment. Moreover, in such case we shall be entitled to revoke the Buyer's authorization to further resell and
process the goods under reservation of title.

(d) If the realizable value of the securities exceeds our claims by more than 10%, we will release securities, at our discretion, at the
Buyer’s request.

7. Buyer’s Claims for Defects

1) The Buyer’s rights in case of quality defects and defects of title (including wrong deliveries and short deliveries as well as improper
installation or faulty installation instructions) shall be governed by the applicable legal regulations, unless otherwise stipulated in the
following. In any case, the specifically applicable legal regulations shall remain unaffected, if final delivery of unprocessed goods is made
to a consumer, even if they have been further processed by the latter (recourse against supplier pursuant to Art. 478 German Civil Code).
The right of recourse against the supplier shall be excluded, if the defective goods were further processed by the Buyer or another
entrepreneur, e.g. by installation into another product.

) First and foremost, our liability for defects shall be based on the agreement made on the quality of the goods. Such agreement on the
quality of the goods comprises all product descriptions forming part of the individual contract or published by us (particularly in catalogues
or on our website).

3) If the quality was not agreed, the decision whether there is a defect or not shall be made in accordance with the applicable legal regulations
(Art. 434 Sec. 1 Sentence. 2 and 3 German Civil Code). However, we do not assume any liability whatsoever for public statements by the
manufacturer or any other third parties (e.g. in advertisements).

4) The Buyer’s claims for defects require it to comply with its statutory obligations to inspect the goods and give notice of defects (Art. 377,
381 German Commercial Code/HGB). If a defect is found upon delivery, inspection or later, we must be notified in writing without delay. In
any case, we must be notified in writing of any obvious defects within five workdays of delivery and of any defects not found during inspection

within the same period after discovery of such defects. If the Buyer fails to properly inspect the goods and/or notify us of defects, our liability
for defects not reported, not reported in good time or not properly reported shall be excluded in accordance with the legal regulations.

5) If the supplied item is defective, we may choose, first and foremost, whether to provide subsequent performance by removal of the defect
(rework) or by delivery of a non-defective item (replacement). Our right to refuse subsequent performance pursuant to the applicable legal
regulations shall remain unaffected.

(6) We shall be entitled to condition subsequent performance on the Buyer's payment of the purchase price due. However, the Buyer shall be
entitled to withhold a partial amount of the purchase price deemed appropriate with respect to the defect.

(@) The Buyer must grant us the time and opportunity required for subsequent performance, in particular it has to make the goods it complains
about available to us for examination. If we deliver replacements, the Buyer must return the defective item to us according to the applicable
legal regulations. Subsequent performance neither includes the deinstallation of the defective item nor does it include renewed installation,
if we were not initially obliged to install such item.
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(8) The expenditure required for examination and subsequent performance, in particular transport, travel, work and material costs and, as
applicable, deinstallation and installation costs, will be borne or reimbursed by us pursuant to the legal regulations, if the defect is confirmed.
Apart from that, we may claim compensation for the costs incurred by us for the Buyer's unjustified request for remedy of defects (in
particular examination and transport costs) from the Buyer, unless such defectiveness was not obvious to the Buyer.

9) In urgent cases, e.qg. if operational safety is at hazard or if disproportionate damage must be averted, the Buyer may remedy the defect
itself and demand compensation from us for the costs objectively required for such remedy. If the Buyer remedies any defects on its own,
it must immediately, if possible in advance, notify us accordingly. The Buyer’s right to remedy defects on its own does not exist, if we were
entitled to refuse subsequent performance according to the applicable legal regulations.

(20) In case subsequent performance failed or a reasonable deadline for subsequent performance set by the Buyer expired to no avail or is not
required according to statutory regulations, the Buyer may rescind the contract or reduce the purchase price. However, the right to rescind
does not apply in case of minor defects.

(11) Buyer’s claims for damages or compensation of wasted expenditure, also in case of defects, shall apply only pursuant to Section 8 and
shall otherwise be excluded.

8. Other Liability

2) Unless otherwise specified in these ToS and the subsequent provisions, we shall be liable for violation of contractual and non-contractual
obligations according to the legal regulations.

) We shall be liable for damages — irrespective of the legal reason — due to fault-based liability in cases of wilful intent and gross negligence.
In cases of ordinary negligence we shall be liable, subject to milder liability criteria, according to the applicable legal regulations (e.qg. for
prudency in our own matters) only for

a) damages arising from injury to life, body or health,

b) damages arising out of a major violation of a principal contractual obligation (obligation whose performance constitutes a principal
requirement for the orderly execution of the contract and on whose performance the contractual Party generally trusts and may
trust). In such case our liability shall, however, be limited to the typically foreseeable damage.

?3) The limitations of liability resulting from point (2) shall also apply to violations of obligations by or to the benefit of persons whose fault is
our responsibility, according to legal regulations. They shall not apply, if we have maliciously concealed a defect or granted a guaranty for
the quality of the goods, as well as to the Buyer’s claims according to the Product Liability Act.

4) The Buyer may only rescind or terminate the contract for a violated obligation that does not constitute a defect, if such violation of obligation
is our responsibility. A free right of termination for the Buyer (in particular pursuant to Art. 650, 648 German Civil Code) is excluded.
Otherwise, the legal requirements and consequences shall apply.

9. Limitation of Claims

Q) The general limitation period for claims for quality defects and defects of title shall be two years from delivery. If approval is agreed, the
limitation period shall start with approval.

) The above limitation periods pursuant to sale of goods law shall also apply to contractual and non-contractual damage claims of the Buyer
relating to a defect of the items, unless application of the statutory legal limitation period (Art. 195,199 German Civil Code) would result in
a shorter limitation period in the individual case. However, the Buyer's damage claims according to Section 8 (2) Sentence 1 and Sentence
2(a) and the Product Liability Act shall expire solely pursuant to the legal limitation periods.

10. Applicable Law and Jurisdiction

Q) These ToS and the contractual relationship between us and the Buyer shall be governed by and construed in accordance with the laws of
the Federal Republic of Germany to the exclusion of international uniform law, in particular UN CISG.

) If the Buyer is a merchant according to the German Commercial Code, a legal entity under public law or a special fund under public law,
the exclusive — also international — venue of jurisdiction for any and all litigations arising directly or indirectly out of the contractual
relationship shall be Kiel. This shall apply correspondingly, if the Buyer is an entrepreneur as per Art. 14 of the German Civil Code. In all
cases we shall, however, also be entitled to institute legal proceedings at the place of performance of the delivery obligation, pursuant to
these ToS or an overriding individual agreement, or at the Buyer's venue of jurisdiction. Any prevailing legal regulations, in particular
regarding exclusive jurisdiction, shall remain unaffected.

Buchholz Hydraulik GmbH As of: 2018
Wasserwerksweg 1-3
24222 Schwentinental
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